208.7004-7

settlement, the TCO will promptly no-
tify the contracting office which will
amend the termination data letter. The
requiring department will process a
MIPR amendment to reflect the rein-
statement of funds within 30 days after
receiving the amended termination
data letter.

(iii) Upon receipt of a copy of the ter-
mination settlement agreement, the
requiring department will prepare a
MIPR amendment, if required, to re-
move any remaining excess funds.

TABLE 8-1, TERMINATION DATA LETTER

SUBJECT: Termination Data Re:

Contract No.

Termination No.

Contract )

(a) As termination action is now in progress on

the above contract, the following information is

submitted:

(1) Brief Description of items terminated.

(2) You are notified that the sum of $ is

available for release under the subject contract.

This sum represents the difference between

$ ) , the value of items terminated under

the contract, and $ estimated to be re-

quired for settlement of the terminated contract.

The estimated amount available for release is al-

located by the appropriations cited on the con-

tract as follows:

MIPR NO. ACCOUNTING CLASSI-

FICATION AMOUNT

Total available for release at this time $

(b) Request you forward an amendment to MIPR
on DD Form 448-2 to reflect the re-

duced quantity and amount of funds available for

release.

(c) Periodic reviews (not less than 60 days) will

be made as termination proceedings progress to

redetermine the Government's probable obliga-

tion.

Contracting Officer

208.7004-7 Termination for default.

(a) When the acquiring department
terminates a contract for default, they
will ask the requiring department if
the supplies or services to be termi-
nated are still required so that repur-
chase action can be started.

(b) The requiring department will not
deobligate funds on a contract termi-
nated for default until receipt of a set-
tlement modification or other written
evidence from the acquiring depart-
ment authorizing release of funds.

(c) On the repurchase action, the ac-
quiring department will not exceed the
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unliquidated funds on the defaulted
contract without receiving additional
funds from the requiring department.

208.7004-8 Transportation funding.

The requiring department will advise
the acquiring department or the trans-
portation officer in the contract ad-
ministration office of the fund account
to be charged for transportation costs.
The requiring department may cite the
fund account on each MIPR or provide
the funding cite to the transportation
officer at the beginning of each fiscal
year for use on Government bills of
lading. When issuing a Government bill
of lading, show the requiring depart-
ment as the department to be billed
and cite the appropriate fund account.

208.7004-9 Status reporting.

(a) The acquiring department will
maintain a system of MIPR follow up
to inform the requiring department of
the current status of its requests. In
addition, the contract administration
office will maintain a system of follow
up in order to advise the acquiring de-
partment on contract performance.

(b) If requested by the requiring de-
partment, the acquiring department
will furnish the requiring department a
copy of the solicitation when the MIPR
is satisfied through Category II fund-
ing.

(c) Any reimbursement billings, ship-
ping document, contractual docu-
ments, project orders, or related docu-
mentation furnished to the requiring
department will identify the requiring
department’s MIPR number, quantities
of items, and funding information.

208.7004-10 Administrative costs.

The acquiring department bears the
administrative costs of acquiring sup-
plies for the requiring department.
However, when an acquisition responsi-
bility is transferred to another depart-
ment, funds appropriated or to be ap-
propriated for administrative costs will
transfer to the successor acquiring de-
partment. The new acquiring depart-
ment must assume budget cognizance
as soon as possible.



